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CPH2 was the largest AIM IPO by market cap and the largest New Money AIM IPO fundraise in H1/22.



Neometals was the largest ‘introduction’ to the AIM market since 2006, with a market cap of £397m.



Cenkos Natural Resources & Energy team facilitated 267 investor meetings with 91 institutions for 12 sector clients in H1/22.

Welcome to our H1/22 update, focused on the developments in Energy Transition. In 2021 we saw increasing investor and public
focus on the energy transition as governments, companies and individuals responded to the challenges and opportunities presented
by climate change and energy security. 2022 has been characterised by significant volatility and uncertainty leading to the outlook for
the global economy becoming more precarious, the focus on the global Energy Transition remains consistent throughout these
broader macro-economic concerns.
In this publication we look back at the key trends from the first half of 2022. Despite the uncertain backdrop, Cenkos completed three
notable transactions for exciting new clients in the Energy Transition sector and we highlight the key takeaways from these
transactions.
As always, Cenkos has had direct insight into the recent market activity, and we would be delighted to offer guidance on the current
market sentiment and advice on any future capital market activity.
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Market Overview
H1/22 has certainly been interesting and eventful for the capital markets with the war in Ukraine, changing of covid restrictions,
government uncertainty, soaring inflation and faltering growth to name a few of the most notable areas of discussion. Markets
throughout the world have been volatile and are significantly lower than at the end of 2021. Despite the challenges, there have been
some winners for H1/22, both individual companies and sectors.
Figure 1: Global Equity Performance YTD

Figure 2: UK Equity Performance Since 2015

Source: FactSet Data

Activity has undoubtedly slowed, particularly on AIM, which saw only 8 AIM IPOs in H1/22, raising £93m, versus 35 in H1/21, raising
£409m.
Figure 3: LSE Fundraising Activity

Source: LSE Data

Energy sector powering on
The energy sector has seen the strongest performance in the market, driven largely by the unprecedented impact on the energy
markets of the invasion of Ukraine and the resultant focus on energy security, with technology the weakest as investors are driven
towards underlying fundamentals. Looking deeper into the energy sector, oil and gas stocks have performed the best given the
increasing brent crude oil price and demand for domestic gas supply, whilst hydrogen stocks have seen a rerating as investors pivot
to focus on short- to mid-term profitability and energy security. We have also seen increased focus on ESG specific stocks which have
declined in value in line with technology since the start of the year.
As a whole the recent earnings season met slightly reduced expectations; however, there are increasing concerns around costs and
supply chain disruptions. Mid cap corporates appear to be increasingly implementing stock buyback programs which suggests a more
positive outlook than the institutional investor who are more focussed on the potential for downgrades due to the combination of
lower demand and higher costs. The view from the buy-side is that analyst forecasts have yet to factor in the increasing negative
headwinds and whilst there hasn’t been a proliferation of profit warnings, the reporting season in H2 could see a resetting of
expectations.
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Changing landscape for UK gas
In H1/22, European gas prices rose by 95% to €149/MWh as at 30 June 2022, driven by supply fears following Russia’s invasion of
Ukraine. In response, the EU announced the REPowerEU strategy in March, with the stated aim of reducing Russian gas imports by
two-thirds in 2022. The result has seen European LNG imports from the United States, Australia and Qatar increase by more than 50%
YoY in the first 5-months of 2022. The UK is playing an increasingly important role in European energy security, allowing LNG imported
into the UK to be transported and exported to Europe via the two undersea interconnectors. Since March, these two interconnectors
have been running at maximum capacity, topping up European storage in advance of the higher demand winter months. This has seen
a marked disconnect between the spot price and the day ahead price for natural gas, with the UK importing gas at a rate quicker than
it can export it into Europe. Ironically, if the UK had more domestic storage (our biggest underground storage facility was shut in
2017), the UK could store this cheap gas for use in the winter months, but instead the UK’s gas fired power stations are running at
maximum capacity and producing as much electricity as they can for export to Europe.
Looking forward, the UK may stop supplying gas to mainland Europe if the country is hit by extreme shortages in the coming months.
Shutting off the interconnectors would be part of a four-step plan that would include cutting supplies to big industrial users and asking
consumers to reduce their household consumption. However, the Government and National Grid have played down the prospect.
Under usual circumstances, the interconnectors allow LNG volumes landed in the UK to be transported into European storage in the
summer, which provides a buffer for volumes to be sent back to the UK, where storage is limited, during the higher demand winter
months.
The UK government is also considering changing the pricing system for British power, which is now linked with natural gas prices, in a
bid to reduce energy bills. This reform would be the biggest change to energy markets in decades and will aim to cut the connection
between gas prices and power prices, as the UK is expected to increase the percentage of electricity generation from wind and nuclear
in the coming decades. The proposal comes as energy prices are set to increase further as part of the energy price cap rise in October.
The rise in energy prices is also expected to drive inflation to c10% in Q4/22.
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Investment opportunities about which to be optimistic
The immediate priorities of COP26 appear to have taken a bit of a back seat given the speed at which global energy markets have
been impacted by geopolitics and the follow-on policy responses from governments (eg windfall taxes, refiring coal power plants).
Energy supply and its spiralling cost is beyond crisis point right across Europe which has fragmented policy and infrastructure and has
had its vulnerabilities laid bare. This highlights the need for companies to be flexible, innovative and dynamic in response.
Figure 5: Clean Energy Investment Ramping up

Figure 6: Battery Storage Investment Increasing Significantly

Source: IEA World Energy Investment 2022

We believe there to be investment opportunities for which to be very optimistic about. Energy independence and security of supply,
now, more than ever before emphasises the importance of technology driven strategies such as installing large scale capacity to
produce green hydrogen, accelerating the decarbonisation of the electricity grid (witness the positive lead from National Grid and
relative outperformance of the share price) and energy efficiency in general. More capital is required for EV infrastructure which is at
present woefully inadequate to support widespread adoption of EVs. EV production en-masse is in itself highly dependent on scarce
resources (Lithium, Cobalt), whose ownership is in the hands of a few countries such as China. Recycling technology for Lithium ion
batteries which is now being established and commercially proven will be absolutely critical to both comply with regulations and
mitigate scarcity of supply. Transitional gas will continue to be of growing importance over the long term. The industry has been bereft
of investment over the last decade (other than maintenance capex) and given how underweight equity portfolios have been generally,
we see investors acclimatising to the potential for making very attractive returns.
Figure 7: Clean Energy Investment Gap Across Economies

Source: IEA World Energy Investment 2022
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Cenkos Delivery
Cenkos completed three notable transactions for exciting new clients in the Energy Transition sector.

Clean Power Hydrogen
Figure 8: Clean Power Hydrogen at the LSE

Source: Cenkos Securities

Clean Power Hydrogen (“CPH2”) was welcomed to London Stock Exchange in mid-February 2022 in an IPO that raised £30.5m and
valued the company at £120m.
An important and notable part of the transaction was the involvement of KCA Deutag, a leading drilling, engineering and technology
company working onshore and offshore with over 130 years of experience, c9,300 skilled employees operating across 20 countries
worldwide. As part of the IPO process, KCA Deutag, through its subsidiary Kenera Energy Solutions, entered into a non-binding letter
of intent indicating its intention to participate in the placing. In parallel, the two companies entered into a letter setting out their nonbinding objective to negotiate and agree the terms of a global technical cooperation agreement.
Figure 9: Clean Power Hydrogen Production Facilities

Source: Clean Hydrogen Power

The involvement of KCA Deutag and the work undertaken by its engineers provided technical validation of CPH2’s innovative
membrane free technology and this relationship is expected to provide CPH2 with the ability to scale production quickly and in
territories with the greatest demand. KCA’s cornerstone investment was important given the volatility in comparable hydrogen
electrolysers stocks at the time of listing and helped enable Cenkos to build a book of demand from investors – early corner stoning
process helped to reduce some risk from the IPO process.

www.cenkos.com
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Since IPO, CPH2 has continued to build momentum:


Securing new orders from AFCryo and ATOME Energy;



Deploying the IPO proceeds to expand the team and increase the Company’s sales presence across Europe; and



Building on the ambitious government targets for hydrogen delivery, the sector sentiment and reducing the Levelised Cost of
Hydrogen forecasts.

“The Cenkos team demonstrated from the outset that they had a meaningful understanding of the green hydrogen sector and the
opportunity available to CPH2. Throughout the process they worked hard to understand what made our business and proposition
unique to the market and provided open, transparent and clear advice that was particularly helpful given the challenging market
environment at the time. Cenkos delivered an oversubscribed placing at a time of global and sector-specific uncertainty that
reflected the Cenkos team’s expertise and their determination to successfully complete the deal. We are delighted that we chose to
partner with Cenkos for this crucial stage in CPH2’s development.”
Jon Duffy, CEO CPH2

Neometals
Figure 10: Neometals LSE Opening

Source: Neometals Ltd

Following hot on the heels of CPH2’s AIM IPO, Cenkos acted as Nominated Adviser & Broker to Neometals Ltd, an emerging,
sustainable battery materials producer, on the largest ‘introduction’ to the AIM market since 2006, with a market cap of £397m.
Whilst listed in Australia for almost 20 years, Neometals sought a UK listing in order to secure better access to UK and European
investors given the proximity to its key projects in Germany, Scandinavia and Portugal and the track-record of London investors in
understanding the importance and economics of opportunities that support the Energy Transition.
Since admission to AIM, Neometals has continued to advance:
 Developed at pace its pipeline of battery materials projects, each aimed at commercialising proprietary, low-cost, low-carbon
process technologies;


In March, Cenkos was delighted to attend the opening of Primobius’ first commercial lithium-ion battery recycling plant in
Hilchenbach, Germany; and



In May, Primobius announced a cooperation agreement with Mercedes-Benz recycling subsidiary, LICULAR GmbH, and its
appointment as technology partner for the design and construction of a 2,500tpa lithium-ion battery recycling plant.

Participants in the battery value chain (such as Mercedes-Benz) are seeking solutions to reduce the CO2 impact of battery materials
in order to satisfy regulatory and social obligations, providing an opportunity for sunrise hydrometallurgical recycling providers.
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The figures below highlight the need for battery recycling for car manufacturers to be considered more environmentally friendly than
internal combustion engine (ICE) cars, given the increased CO2 emissions of an electric vehicle versus an ICE car during production.
This is driven by the increased CO2 emissions in the battery production which represents approximately an additional 9 metric tonnes
of CO2. To meet moral and regulatory obligations, Neometals believes that Hydromet recycling methods can produce a significant
impact to lowering CO2 emissions versus traditional mining processes. In the EU, new rules require 65% of portable batteries to be
recyclable by 2025, with this increasing to 70% by 2030. Batteries will also be required to include a label; the EU requires that beginning
in 2026; each battery should have its quick response (QR) code which will be used to access its battery passport so that their
environmental impact is more transparent. Furthermore, it hopes to guarantee that new batteries will contain minimum levels of
recycled cobalt, lead, lithium and nickel.
Figure 11: Vehicle Manufacturing CO2 Comparison

Source: Neometals Ltd Investor Presentation

Investment managers have been particularly impressed with the quality of partnerships, the uniqueness of the technology and the
flexibility of business models that Neometals presents.
“With Neometals advancing towards development decisions on multiple fronts, the time was right to maximise liquidity and create
a platform to better access the pools of European investment capital. We already had European investors, a strong following in
Germany and a physical project footprint in Europe, so the decision to join AIM made good sense.
We chose to work with Cenkos given the firms credentials and research capability with specialty chemicals and advanced materials.
We have not been disappointed. The process to get admitted to trading on the LSE is very robust so we were grateful for the guidance
Cenkos provided and the support post listing as we build further awareness in the UK market and build liquidity.
As an emerging and sustainable producer of battery materials, Neometals offers something unique to the market given our support
towards decarbonisation and energy transition without the need for virgin extraction of minerals. We look forward to advancing
our operations in the region and building a strong base of investor support.”
Chris Reed, CEO Neometals Ltd

www.cenkos.com
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Chariot Ltd
Cenkos is not only advising new market entrants with proprietary technologies but is also assisting ‘traditional’ Energy and Resources
companies. These include Chariot Ltd who successfully completed a US$29.5m fundraise in early June 2022.
Chariot has historically been a pure-play hydrocarbon exploration company and has participated in the drilling of significant, highimpact exploration wells in Morocco and Namibia in the past five years. It is now leveraging its network, extensive project
management and capital markets experience to develop transitional energy projects throughout Africa.
Currently Morocco imports around 90 per cent. of all its primary energy supply and is heavily reliant on coal. Domestic gas therefore
has an important role to play as Morocco transitions away from this dependence and Chariot’s Anchois development offers an
opportunity to promote energy self-sufficiency, whilst also reducing the country’s carbon footprint.
Chariot’s Anchois development in Morocco is an illustration of the progressive phases that will be part of the Energy Transition. Whilst
the gas project has a higher carbon footprint than renewables, it is less so than the coal that is currently burned. The transition is
going to take time and steps (rather than leaps) in the right direction, especially in the less economically developed world.
Chariot also highlights the increasing focus on societal issues. Energy independence and quality of life are growing in importance for
the weighting given by investors. Chariot notes two of the UN SDGs that are particularly relevant to them: Goal 7 to ensure access to
affordable, reliable, sustainable modern energy for all and Goal 9 to build resilient infrastructure, promote inclusive and sustainable
industrialisation and foster innovation.
Figure 12: Anchois Development

Source: Chariot Ltd

The other part of Chariot’s business is Transitional Power, which is looking to transform the energy market for mining operations in
Africa and has expanded the pipeline of projects through its long-term partnership with Total Eren, a leading player in renewable
energy. Chariot has also made progress in establishing early supply chains for the development of its green hydrogen project in
Mauritania. The Transitional Power team’s core business of developing, financing, building and operating renewable energy projects
for mining clients in Africa continues to grow and the opportunity is significant, as the scale of the energy demand of the African
mining sector is both vast and untapped.
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Figure 13: Project Nour: Green Hydrogen in Mauritania with Excellent Wind and Solar Potential

Source: Chariot Ltd

As announced in September 2021, Chariot signed an MoU with the Government of Mauritania to progress a potential green hydrogen
development of up to 10 Gigawatts of electrolyser capacity. Mauritania is exceptionally well-placed for green hydrogen production
due to its high wind power density and solar power potential, making it a low-cost producer that is close to European markets. This is
an early-stage position in what is a potentially large market, with an important and growing role to play in the replacement of
traditional fossil fuels in a number of industries, including power generation, transport and chemicals. This is in line with Chariot’s
strategy to take large-scale, first-mover positions in projects that support the energy transition. The company intends to leverage its
network on the African continent and provide an investment opportunity for shareholders into highly scalable markets.
“We were delighted to raise US$29.5m through a significantly oversubscribed Placing and Open Offer in June 2022. We are proud
to be playing a part in the global energy transition story and remain upbeat about the diversified portfolio of highly scalable assets
that we are developing, all of which have the potential to deliver both a positive impact and value for our stakeholders. Cenkos as
joint bookrunner was an integral part of the fundraise and we look forward to continuing to work together going forward.”
Adonis Pouroulis, Acting CEO Chariot Ltd

www.cenkos.com
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Caledonia Mining Ltd
Finally, our team has just returned from a trip to Zimbabwe to visit Caledonia Mining’s Blanket Gold Mine, near Gwanda, where it was
great to spend time with the management team, engage with employees and visit the mine. Caledonia has excellent in-country
relations and a proven track record of operating reliably and profitably in Zimbabwe.
Figure 14: Sabiwa Primary and High School

Source: Cenkos Securities

We were particularly impressed with the company’s CSR initiatives. Blanket is a major employer and supporter of the local community,
with a workforce of almost 2,000 people resident on site (with their families), of whom 99%+ are Zimbabwean. The local community
holds a 10% interest in the Blanket Mine and the Gwanda Community Share Ownership Trust (GCSOT) received a full dividend payment
of $360,000 in 2022. Work in the local community includes repairs and construction of schools with provision of solar panels for power
and IT facilities. Blanket built and equipped two isolation wards, ablution facilities and a kitchen at the Phakama Clinic, Gwanda at a
cost of $462,000. Blanket has also funded market gardens using Blanket’s irrigation infrastructure and constructed livestock water
pens and dip tanks around surrounding villages.
The central shaft is the substantial capital project that is essential to the company and is just coming to completion. The central shaft
is fundamental to the future delivery of the company’s CSR initiatives.
Figure 15: Blanket 12 MW Solar Plant

Source: Caledonia Mining Corporation Plc

Caledonia is also imminently commissioning a 12MW solar powerplant that is expected to provide approximately 27% of Blanket’s
total daily electricity demand. This will reduce Blanket’s dependence on grid power and improve the quality and security of Blanket’s
electricity supply. The plant was funded, and is owned, by Caledonia.
We are looking forward to getting out and seeing more clients throughout the rest of the year.
10 www.cenkos.com
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Energy Transition
At Cenkos we remain firmly committed to the broader Natural Resources & Energy sector and see it as an integral part of the energy
transition. We believe that ‘traditional energy’ has a fundamental part to play in the transition given the significant expertise, balance
sheet and overlapping technologies. BlackRock has highlighted its view that climate-focused investors must go beyond green
investments and help heavy industry and energy groups to reduce their carbon footprints, as highlighted by Chariot Limited. The chart
below emphasises the ever-increasing commodity demands driven by the energy transition. Our continued support of the resources
sector is further strengthened by our recent client wins.
Figure 16: Energy Transition to Drive Sizable Commodity Demand, 2040 vs 2020 Levels
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Source: Metals for Clean Energy: Pathways to solving Europe’s raw materials challenge

Closer to home, we remain the only full-scale investment bank in Scotland and continue to interact with companies, investors, board
members and key individuals throughout the country. We have recently moved into our new office in Edinburgh and we look forward
to welcoming clients, colleagues and guests to enjoy the view.
Figure 17: View From Our New Edinburgh Office

Source: Cenkos Securities
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Further good news stories in Energy Transition
Smart Metering Systems plc (AIM: SMS), which installs and manages smart meters,
energy data, grid-scale battery storage and other carbon reduction ("CaRe") assets,
whom Cenkos raised £175m for last year announced in May that it has increased its gridscale battery pipeline from 267MW in Dec 2020 to 710MW. The first 50MW at Burwell
commenced trading in January 2022. The economics of this asset class for SMS are
attractive with an initial EBITDA yield of c11-14% against a build cost of c£380,000 per
MW, from an asset whose base electrical infrastructure has an expected life in excess of
40 years (with battery cell replacement around every 10 years). SMS has also completed
two strategic investments, in Clenergy EV Limited and n3rgy Data Ltd, accelerating the
Group's capabilities in the electric vehicle (EV) charging infrastructure asset class and
further expanding its service offering in energy data management.
Plant Health Care® (AIM: PHC), a leading provider of novel patent-protected biological
products to global agriculture markets, announced in May that its partnership with
Nutrien Soluções Agrícolas ("Nutrien") for its Saori® soybean seed treatment is
progressing ahead of expectations in Brazil. Plant Health Care offers products to improve
the health, vigour and yield of major field crops such as corn, soybeans, potatoes and rice,
as well as specialty crops such as fruits and vegetables. Its innovative, patent-protected
biological products help growers to protect their crops from stress and diseases, and to
produce higher quality fruit and vegetables, with a favourable environmental profile. PHC
and Nutrien have now signed a five-year commercial agreement under which Plant
Health Care will supply Saori for Nutrien's use on soybeans in Brazil. In PHC's own trials,
the average yield increase was almost 10% and more than 90% of the Saori-treated fields
showed a positive response.
Directa Plus (AIM: DCTA), a leading producer and supplier of graphene nanoplatelets
based products for use in consumer and industrial markets, has continued to progress
the rollout of its Grafysorber® technology. Last year, Cenkos raised £7m to support the
company progress to the next stage in its journey and it was pleasing to see the company
receive authorisation from the United States Environment Protection Agency for the
Company’s Grafysorber® technology to be used on any oil contamination on US territory.
Directa Plus’s patented Grafysorber® technology is a graphene-based solution for
treating water sludges and emulsions containing hydrocarbons and is at least five times
more effective than current technologies – adsorbing more than 100 times its own weight
of oil-based pollutants. In addition, Grafysorber® is sustainably produced, non-flammable
and reusable, with the adsorbed hydrocarbons recoverable.
Getech (AIM: GTC), a geoenergy and green hydrogen company, whom Cenkos raised
£6.25m for in 2021 to acquire H2 Green, has continued to build momentum on two key
projects. H2 Green signed a Collaboration Agreement with Shoreham Port, Sussex, to
develop a renewable energy hub on the provision of green hydrogen and renewable
electricity. H2 Green anticipate that development of the Hub will remove 45,000t of CO2
emissions each year. Additionally, under an agreement with the Highland Council, Getech
are working to establish a world-class regional green hydrogen network in the Scottish
Highlands. At the core of this network is a hydrogen hub with SGN in Inverness, which will
supply green hydrogen to large-volume commercial transport customers.
CAP-XX Limited (AIM: CPX), a world leader in the design and manufacture of thin,
prismatic supercapacitors and energy management systems, that has received the LSE
Green Economy Mark. Cenkos raised £2.8m in 2021 and the company has now expanded
its product range to include Lithium-ion Capacitors which provide higher energy densities
and can be used to help electrify and decarbonise more products including motive
applications.
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Key Wins
We are delighted to announce that we have been appointed by new clients and we look forward to building long-term partnerships
where we hope to continue to be the adviser of choice for growing companies in the energy transition space.

Caledonian Mining Corp Plc
(NOMAD and Broker)

Plant Health Care Ltd
(Promotion to NOMAD)

Golden Rim Resources Ltd
(ASX Listed, Research only)

Private, profitable circular
economy client for IPO
(un-named)

Supporting the Energy Transition
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Pearl Kellie
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Sales
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Director
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Director
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jmccormack@cenkos.com
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This presentation is issued by Cenkos Securities Plc (“Cenkos”), which is authorised and regulated by the Financial Conduct Authority (FCA), registered number 416932.
Cenkos is a public limited company incorporated in England, registered number 5210733 and has a registered address at 6.7.8 Tokenhouse Yard, London, EC2R 7AS,
United Kingdom. This presentation is not directed at any person in any jurisdiction where for any reason (including regulatory reasons) the publication or availability
of this presentation is prohibited.
This presentation is intended for the sole use of the persons to whom it is addressed and is for distribution in the United Kingdom only to "professional clients" or
"eligible counterparties" within the meaning of chapter 3 of FCA's Conduct of Business Sourcebook (“COBS”) or persons described in Articles 19(5) (Investment
professionals) or 49(2) (High net worth companies, unincorporated associations etc) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005
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or passed on, directly or indirectly, to any other class of persons and may not be relied upon by such persons and is therefore not intended for private individuals or
those who would be classified as “retail clients” under COBS. This presentation is directed only at Relevant Persons.
The material contained in this presentation is for information purposes only and nothing in this presentation constitutes, or is to be construed as, a solicitation, offer,
invitation or recommendation to acquire or dispose of any investment or to engage in any other transaction and is not intended to constitute and should not be
construed as investment advice. Whilst Cenkos has endeavoured to ensure the accuracy of the information in this presentation, Cenkos does not guarantee or give any
representation or warranty as to the accuracy, timeliness or completeness of any information or material contained herein. Cenkos has no obligation to update, modify
or amend this presentation or to otherwise notify a reader or recipient of this presentation in the event that any matter, opinion, projection, forecast or estimate
contained herein, changes or subsequently becomes inaccurate. To the extent permitted by applicable law, neither Cenkos, nor any of its directors, officers or
employees accepts any responsibility or liability for any losses howsoever arising from this presentation. This presentation is being supplied to you solely for your
information and may not be reproduced or further distributed to any other person without the specific consent of Cenkos. Past performance is not indicative of future
results and the price of securities can fluctuate. Nothing contained herein should be construed as tax, accounting or legal advice.
Conflicts of Interests
Cenkos has detailed written policies and procedures designed to identify and manage potential conflicts of interest that arise in connection with its business activities
such as those in relation to its provision of services to clients with regards to trading, market making, sales, research and corporate finance business. Cenkos’ Conflicts
of Interest Policy together with issuer specific disclosures made in accordance with the UK version of the EU Market Abuse Regulation may be found at
https://www.cenkos.com/legal-and-regulatory/
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